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Within the target regions of  the Rural Development Programme in Mountainous areas of Northern Lao PDR three conservation areas are located with a total  of about 300 000 ha.

These areas are under threat from shifting cultivation in spite a government´s policy to stop this practise by the year 2010. In addition forest fires, extension of rubber cultivation and illegal logging pose further threats to the protected areas.

RDMA is presently preparing a programme component to test payments for avoided deforestation as a financing mechanism to stop further forest degradation in the buffer zones of these protected areas.  The mechanism will be based on payments into village banks on the basis of actual hectarage of secondary forests protected from shifting cultivation and wild fires. These payments would be related to increments in biomass and carbon stocks. The payments in turn will be used to enhance rural livelihoods through economic activities as an alternative to shifting cultivation.

Presently first assessments are carried out to measure biomass and carbon stock increment in an age series of bamboo and tree dominated secondary forests after shifting cultivation

Main future activities of the proposed RDMA component would be

· Strengthening government policy to implement nationwide projects for carbon trading under the concept of avoided deforestation

· Testing a sustainable financing mechanism involving national, provincial and village ( bank ) level

· Introducing appropriate methods for forest fire control

· Strengthening measures of biodiversity protection

· Enhancing eco-tourism as a community based economic activity

· Introducing and supporting economic activities as an alternative to shifting cultivation

The presentation will focus on first experiences with the following elements of the proposed program component

· Implications of  the RDMA village based land use planning for forest protection, forest management and carbon trading

· Linking the RDMA micro-finance component with payments for environmental services

· Monitoring systems for forest recovery processes and carbon accumulation
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